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ffMBAF
MORRISON BROWN ARGIZ & FARRA, LLP

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

To the Board of Directors of
Community Partnership for Homeless, Inc.

We have audited the accompanying statements of financial position of Community partnership for
Homeless, Inc. (the_ "Organization") as of September 30, 2009 dnd 2008 and the relaied statements of
activities and cash flows for the years then ended. These financial statements are the responsibility of the
Organization's management. Our responsibility is to express an opinion on these financial statementi based
on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in'Govemment Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan-and perform
the audits to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, An audit also includes assessing the accountin{ principles uied andthe significant estimates made by management, as well as evalualing the overall financial statementpresentation, We believe that our audits provide a reasonable basis for ouiopinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financialposition of Community Partnership for Homeless, Inc. as of September 30, 200g and 200b and the changesin its net assets and its cash flows for the years then end'ed in conformity with accounting principles
generally accepted in the United States of America.

ln accordance with Govemment Auditing Standards, we have also issued our report dated February 2,2010,
on our consideration of the Organization's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of iniernal iontrol over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal controt over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Sfandarids and should be consideredin assessing the results of our audit.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements of the
Organization taken as a whole, The accompanying supplemental schedules are presented for the purpose
of additional analysis and are not a required part of the basic financial statements. Such informaiion nas
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole.

V/orternz,
Miami, Florida
February 2,2010

,9o*o,4"rz r ,fu/t1, zrp



COMMUNIW PARTNERSHIP FOR HOMELESS, INC.

Srnreuerurs or Frruerucnl posrrron
Sepreueen 30.

ASSETS 2009

Cash and cash equivalents
Other receivables
Prepaid expenses and other assets
Pledges receivable, net
Investments
Property, plant, and equipment, net

TOTAL ASSETS

LIABILITIES AND NET ASSETS

$ 9,303,S02
47,885
91,170

2,370.052
17,758.296
1 3,168.662

3 42.739.867

$ 8,304,442
142,311
127,892

3,461,563
16,191,733
13.719,651

s 41.947.591

2008

LIABILITIES
Accounts payable and accrued expenses
Deferred revenue

TOTAL LIABILITIES

NET ASSETS
Unrestricted
Temporarily restricted
Permanently restricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

part of these financial statements.

-2-

$ 276,231
1,.175.935

. 1.452.166

13,307,802
10,545,853
17.434.046

41 .287.701

3 4^ 7?,9.867

$ 298,013
1,949,400

2.146.1't3

12,085,126
11,501,121
16.214.s31

39,801.179

s 41.947.592

The accompanying notes are an integral



COMMUNITY PARTNERSHIP FOR HOMELESS, INC.

Srnreuellt or Acrvrles
FoR THE YenR Eruoeo Sepreueen 30, 2009

Unrestricted
Temporarily
Restricted

Permanently
Restricted

Total
All Funds

September 30,
2009

PUBLIC SUPPORT
Miami-Dade County Homeless Trust
Miami-Dade County Public Schools
State of Florida

TOTAL PUBLIC SUPPORT

REVENUES
Revenues from private sources
Investment income
Other
In-kind revenues

TOTAL REVENUES

Net assets released from restrictions

TOTAL PUBLIC SUPPORT
AND REVENUES

EXPENSES
Homeless Assistance Center operations
General and administrative
Development
Continuum of care

TOTAL EXPENSES

TNCREASE (DECREASE) tN NET ASSETS

NET ASSETS, Beginning of year

NETASSETS, End ofyear

14.299.701 (9s5,?68) 121e.1U _ 14.563.547

$ 7,469,555
179,933
247.928

7,8e6,419

3,824,365
90,1 84
15,330

771.684

4,701,563

1.701.722

$ 92,890

92.890

219,006
434,558

653..564

(1.701.722\

1,219,114

1.219.114

$ 7,s62,445
178,933

. 247.928

.7.98e,3p6

5,262,485
524,742

15,330
771.684

6.574.241

9,884,202
2,427,319

565,504
200,00p

-13.077,025

1,222,676

.12,085,126

s 13.q07.p02

(e55,268)

11.501,121

s 10.54s.8s3

1,219,114

16'214,932

s 17.434,046

9,884,202
2,427,319

565,504
200,000

13.077,025

1,486,522

39.801 ,179

s 41.287.701

The accompanying notes are an integral part of these financial statements.

-J-



COMMUNITY PARTNERSHIP FOR HOMELESS, INC.

StRreuerur or Acrrvtrtes
Fon Tne Yenn Enoro SeprcMerR 90, 2O0E

Unrestricted
Temporarily
Restricted

Permanently
Restricted

Total
All Funds

September 30,
2008

PUBLIC SUPPORT
Miami-Dade County Homeless Trust
Miami-Dade County Public Schoots
State of Florida

TOTAL PUBLIC SUPPORT

REVENUES
Revenues from private sources
Investment income (loss)
Other
In-kind revenues

TOTAL REVENUES

Net assets released from restrictions

TOTAL PUBLIC SUPPORT
AND REVENUES

EXPENSES
Homeless Assistance Center operations
General and administrative
Development
Continuum of care/Partnership for recovery

TOTAL EXPENSES

TNCREASE (DECREASE) tN NET ASSETS

NET ASSETS, Beginning of year

NETASSETS, End ofyear

$ 7,255,951
164,483
406,553

.7,826.987

3,097,384
243,189

8,884
749.807

4,099,264

2,085.073

14.011,324

9,571,027
2,410,199

871,981
340,000

13.193.196

818J29

J 1.?66.9e8

s 12.085.126

$ 196,003

196,003

g6g,7E2
(2,706,436)

. (1.837,654)

(2,095.073)

8.726.7241

:

-_=-:(3,726,724)

15.?27.845

s 11Ji01.1?1

586,968

586,969

586.968

:

586,968

.15.627.964

$ 16.214.932

7,451,954
164,493
406,553

8.022,990

4,553,134
(2,463,247)

8,884
749.8Q7

2,848.578

10,871.E68

9,571,027
2,410,188

g71,gg1

340.000

1 3.1 93,1 96

(2,321,628)

42.122.807

s 39.801,.179

av

The accompanying notes are an integral part of these financial statements.
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COMMUNITY PARTNERSHIP FOR HOMELESS, INC.

StnreueNrs or Cesn FLows
FON TnE YEARs Eruoeo SEPTEMBER 30.

2009 2008

CASH FLOWS FROM OPEMTING ACTIVITIES:
Change in net assets

Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation
Net realized and unrealized loss on investments

Changes in operating assets and liabilities:
Decrease (increase) in pledges receivables, net
Decrease (increase) in other receivables
Decrease in prepaid expenses and other assets
(Decrease) in accounts payable and accrued expenses
(Decrease) increase in deferred revenues

TOTAL ADJUSTMENTS

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
(Purchases) of property, plant, and equipment
(Purchases)/proceeds of investments, net

NET CASH (USED rN) PROVTDED BY TNVEST|NG ACT|V|TTES

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS. END OF YEAR

$ - 1.480,522

690,1 10
62,667

1,091,511
94,426
36,722

(21,782)
$.72.465)

1.281.189

2.767.711

(1 3e,1 21 )
(1.629.23q)

(1,768,35:|)

999,360

8.304.!42

$. 9.303.8q2

$ (2,321.628)

791 ,616
3,210,975

(101 ,485)
(105,840)

68,248
(3e,61e)

335,1 66

. 4.159.0.61

1,837,{33

(234,184)

.. 819,035

584.851

2,422,284

. 9,882,158

s 8.304.442

SUPPLEMENTAL DISCLOSURES OF NON-CASH TRANSACTIONS:

ln-kind services and donations 3 771-684 s 749.807

part of these financial statements.

-5-

The accompanying notes are an integral



COMMUNITY PARTNERSHIP FOR HOMELESS, INC,

Nores ro Frlerucnl Srereuerurs
Seprenaeen 30, 2009 nuo 20Og

1. ORGANIZATION AND€UMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Community Partnership. fo.r Homeless, Inc. (the "Organization"), incorporated in Florida on July 23, 1gg3, is a not-for-profit organization that was organized io build-up to three iomeress nssistani; centers for hometess, toorganize the efforts of local organizations to create and implement a comprehensive ptan to assist homelessindividuals, and to educate residents on homeless issues, att in naiami-D;J; c;;;ii, iAe nrst center opened inoctober 1995' The second center opened in 1998 Th^e organization receives iti ripport from the Miami-Dadecounty Homeless Trust, Miami-Dade county Public schoJts, ino otner pJutic-rni[iiu.t" organizations andindividuals. Presenily, there are no plans to buird a third center,

Financial Statement Presentation

The financial statements are prepared using the accrual basis of.accounting. Net assets, revenue, gains andlosses are classified into three classes of net assets based on the existeic" oi 
"oi"n"e 

of donor-imposedrestriclions. In addition, the Organization is required to present a statement of cash flows. The three net assetcategories are reflected in the accompanying financial statements as follows:

unre-stricted - Net assets which are free of donor-imposed restrictions. Includes all revenues, gains, and lossesthat are not changes in permanenfly or temporarily restricted net assets.

Tqmporarily Rgstricted - Net assets whose use by th_e organization is limited by donor-imposed stipulations thateither expire by passage of time or that can be iulfilled dr removed uy actioni oiin" org"nization pursuant tothose stipulations. Contributions received for the acquisition of Property,.print ani gq-uipment are reported astemporarily restricted assets as long as those assets continue to be rn servrce.

Permanently FestricteC - Net assets whose use by the organization is limited by donor-imposed stipulations thatneither expire with the passage of time nor can be fulfilled 6r otherwise removed'bi;cirons or tne organization.

Reclassificatlon

Certain amounts in the September 30, 2008 financial statements have been reclassified to conform with theSeptember 30, 2009 presentation.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the Unitedstates of America, req.uires management to make eitimates and assumptioirs thit affectihe reported amounts ofassets and liabilities, the disclosure of contingent assets and liabilities ai the date of tne hnanciat statements, andthe reported amounts of revenues and expbnses during the reporting period. nctual iesults could differ fromthose estimates.

Cash and Cash Equivalents

Cash and cash equivalents include investments with original maturities of three months or tess. The carryingamount reported in the Statements of Financial Position afproximates its fair value.

Investments

The Organization reports its investments in equity securities with readily determinabte fair vatues and allinvestments in debt securities at fair varue in the statements of Financiar p6rsition. tnveJment gains and rosses(ncluding realized and unrealized gains and losses on investments, interest ano oiuioinos) are included in theStatements of Activities.
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COMMUNITY PARTNERSHIP FOR HOMELESS, INC.

Norrs ro Frr.rRxcnl SrRrEuerurs
SeprriaeEn 30, 2009 nruo 2008

oRGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTTNG POL|C|ES (CONTTNUED)

Property, Plant, and Equipment-Net

Property, plant, and equipment are stated at cost of acquisition or fair value at the date of donation in the case of
gifts. The Organization leases the land on which the first Homeless Assistance Genter is located from the Miami-
Dade County School Board over a period of 40 years at a cost of $1 per year. The appraised value of this
leasehold is $425,000 and has been recorded by the Organization as in-kind revenue in a prior year. The
leasehold is being amortized over a period of 40 years. Leasehold improvements are capitalized on the basis of
cost, and equipment acquired or donated is capitalized at cost or fair value at the date of acquisition or donation.
Depreciation is calculated using the straight-line method over the estimated useful lives of the related assets. In
the absence of donor-imposed restrictions on the use of an asset, gifts of long-lived assets are reported as
unrestricted support.

Estimated useful lives of property, plant, and equipment are as follows:
Years

40
10
4

events and other

lmpairment of Long-Lived Assets

The carrying value of long-lived assets is reviewed if the facts and circumstances, such as significant declines in
revenues, earnings, or cash flows, or material adverse changes in the business climate, indicate that they may be
impaired. The Organization performs its review by comparing the carrying amounts of long-lived assets to the
estimated discounted cash flows relating to such assets. lf any impairment in the value of the long-lived assets is
indicated, the carrying value of the long-lived assets is adjusted to reflect such impairment based on the fair value
of the impaired assets or an estimate of fair value based on discounted cash flows.

Functional Allocation of Expenses

The cost of providing various programs and other activities has been summarized on a functional basis.
Accordingly, certain costs have been allocated among the programs and supporting services benefited.

Revenue Recognition

The Organization recognizes revenues from private sources as the related services are provided. Amounts
received from private sources prior to the provision of the related services are recorded as deferred revenues.

ln-Kind Donations

The Organization has received office equipment, personal services, and other items as in-kind donations, These
donations are recorded at management's estimate of fair market value.

lncome Taxes

The Organization is registered with the Internal Revenue Service as a non-profit organization under Internal
Revenue Code Section 501(c)(3) and, accordingly, is exempt from income taxes, except for any taxes which may
arise from unrelated business income,

Leasehold, buildings and leasehold improvements
Furniture and fixtures
Computer equipment
Automobiles

Deferred Revenues

The Organization records deferred revenues for monies received in advance for special
programs that have not taken place as of September 30, 2009 and 2008, respectively.



COMMUNITY PARTNERSHIP FOR HOMELESS, INC.

NorEs ro FTNANcIAL STATEMENTs
SepreMeen 30, 2009 nno 2008

Income Taxes (continued)

In the unlikely event an uncertain tax position existed in which the Organization could incur corporate income
taxes, management would evaluate whether there is a probability that the uncertain tax position taken would be
sustained upon examination by a taxing authority, Reserves for uncertain tax positions would then be recorded if
management determined it is probable either a position would not be sustalned upon examination or if a payment
would have to be made to a taxing authority and the amount was reasonably estimable. As of Septemb-er 30,
2009, the Organization does not believe it has any uncertain tax positions which would result in the Organization
having a liability to a taxing authority.

Contributions

Contributions received are recorded as unrestricted, temporarily restricted or permanenfly restricted support
depending on the existence and/or nature of any donor-imposed restrictions. Contributions with donor-imposed
restrictions are reported as restricted support. However, if a restriction is fulfilled in the same period in which the
contribution is received, the Organization reports the support as unrestricted. Conditional promises to give are
recognized when the conditions are substantially met,

Unconditional pledges to give cash and other assets are reported at fair value at the date the pledge is received
to the extent estimated to be collectible by the Organization. Pledges received with donor restrictions that limit the
use of the donated assets are reported as temporarily or permanently restricted support,

When a donor restriction expires, that is when a stipulated time restriction ends or purpose restriction is
accomplished, or when cash is collected on unconditional pledges in excess of current year pledge revenue,
temporarily restricted net assets are reclassified as unrestricted net assets and reported in the Statements of
Activities as net assets released from restrictions.

Pledges receivable due in excess of one year are discounted at the present value of their estimated future cash
flows. Unconditional promises and other receivables are recorded in the Statements of Financial position at fair
value estimated by discounted cash flow analyses, using an average discount rate of 5o/o for the years ended
September 30, 2009 and 2008.

Recently Adopted Pronouncements

The FASB A,ccounting Standards CoCificqtion.and the Hierarchv of Genetally Accqpted Accountino princioles

ln June 2009, the Financial Accounting Standards Board ("FASB") issued "The FASB Accounting Standards
Codification and the Hierarchy of Generally Accepted Accounting Principles," which establishes the FASB
Accounting Standards Codification (the "ASC") as the source of authoritative principtes recognized by the FASB
to be applied by nongovernmental entities in the preparation of financial statements in conformity with generally
accepted accounting principles ('GAAP'). This standard is effective for financial statements issued for interim and
annual periods ending after September 15, 2009.

Fair Value Measurements

On January 1, 2008, the Organization adopted the provisions of an accounting standard on the fair value
measurements of financial assets and financial liabilities and for fair value measurements of nonfinancial items
that are recognized or disclosed at fair value in the financial statements on a recurring basis. The standard
defines fair value and also establishes a framework for measuring fair value and expands disclosures about fair
value measurements (NOTE 5).

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

-8-
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COMMUNITY PARTNERSHIP FOR HOMELESS, INC.

NorEs ro FrnnrucrRr- Stnreuexrs
SepreMeen 30, 2009 nruo 2008

oRGAN|ZAT|ON AND SUMMARY OF STGN|FTCANT ACCOUNTTNG POLICIES (CONTTNUED)

Recently Adopted Pronouncements (continued)

tair Value Mepgurements (continued)

In February 2008, the FASB issued guidance which excludes accounting for leases and certain other accounting
pronouncements that address fair value measurements from the scope of the accounting standard. The effective
date of the accounting standard was delayed until fiscal years beginning after November 15, 2008 for all
nonfinancial assets and nonfinancial liabilities that are recognized or disclosed at fair value in the financial
statements on a nonrecurring basis.

In April 2009, the FASB issued guidance which provides guidelines for making fair values measurements more
consistent with the principles presented in the original standard, The guidance is effective for interim and annual
periods ending after June 15,2009, with early adoption permitted for periods ending after March 15,2009, The
adoption of this guidance did not have an effect on the Organization's financial statements.

Subse-quent Eve0ls

In May 2009, the FASB issued an accounting standard which establishes general standards of accounting for and
disclosure of events that occur after the balance sheet date but before financial statements are issued or are
available to be issued. The standard was adopted for the year ending September 30, 2009. The adoption did not
have a material impact on the Organization's financial statements. The Organization has evaluated subsequent
events through February 2,2010, which is the date the financial statements were available to be issued.

Net Ass-et Classification of Funds

ln February 2008, the FASB issued authoritative guidance on the net classification of donor-restricted endowment
funds for a not-for-profit that is subject to an enacted version of the Uniform Prudent Management of Institutional
Funds Act ('UPMIFA') of 2006. As of February 2,2010, the state of Florida had not adopted the enacted version
of UPMIFA. This guidance improves disclosures about an organization's endowment funds (both donor-restricted
and board designated) whether or not the Organization is subject to UPMIFA. Exempt organizations are required
to follow the laws and regulations of the Florida Uniform Management of Institutional Funds Act ("FUMlFA").

In initially applying the guidance, the Organization shall report any resulting net asset reclassifications in a
separate line item within the Organization's Statement of Activities for that period. lf the Organization applies the
provisions of this guidance subsequent to the period in which UPMIFA is first effective, the reclassification shall
be reported in those financial statements in the earliest comparative period presented for which UPMIFA was
effective. lf the period in which UPMIFA first became effective is not presented, the effects of the reclassification
shall be reported retrospectively in the earliest period presented, The provisions of this guidance shall be

effective for fiscal years ending after December 15, 2008 and have been adopted by the Organization (NOTE 6).

Thg. F?ir ValUe Option for Financial..rAsgets aQd Financial Li?bilities

tn February 2007, the FASB issued an accounting standard on the fair value option for financial assets and
financial liabilities The standard gives the Organization the irrevocable option to carry most financial assets and
liabilities at fair value that are not currently required to be measured at fair value. lf the fair value option is

elected, changes in fair value would be recorded in earnings at each subsequent reporting date. The standard
was effective for the Organization's 2009 fiscal year. The adoption of this statement did not have a material effect
on the Organization's financial statements.



COMMUNITY PARTNERSHIP FOR HOMELESS, INC.

Norcs ro FrNANcrAl SrRrennerurs
SeprEMgEn 30. 2009 nno 2008

oRGANTZATION AND SUMMARY OF S|GN|FTCANT ACCOUNTING POLIC|ES (CONTTNUED)

Recent Accounting Pronouncements (continued)

Notfor-Profit EIrtities: Merqers and Acquisitions

In April 2009, the FASB issued an accounting standard on not-for-profit entities mergers and acquisitions.
The standard provides guidance on accounting for a not-for-profit's combination with one or more other not-
for-profit entities, businesses, or non-profit activities. The standard also makes accounting for goodwill and
other intangible assets applicable to not-for-profit entities. The standard ls to be applied prospectively with
early application prohibited and is effective for fiscal years beginning on or after December 15, 2009.

PLEDGES RECEIVABLE, NET

The following are schedules of payments due relating to outstanding pledges receivable from various
corporations, organizations and individuals. These payments have been discounted using a rate of 5% for 2009
and 2008.

Pledges due in:
Less than one year
One to five years
More than five years

Total

Less: Discount on long-term pledges
Less: Allowance for uncollectible pledges

Total discount and allowance

Pledges receivable, net

September 30, September 30,
2009 2008

$ 1,098,658 $ 1,382,9e3
1,420,000 2,265,000
350,Q0p 275,000

2,868,658 3.922.993

(308,014) (393,742)

J 90,592) (67.688)

(498.606; (461,430)

j , 2.370.052 S. 3.461.,5E3

For the years ended September 30,2009 and 2008, bad debt expense totaled $132,905 and $54,526,
respectively.

INVESTMENTS

Investments consist of the following at:

Corporate stock
U.S. government obligations
Corporate bonds
Partnerships

September 30,
2009

Fair
Value

$ 9,294,421
254,326

7.169.655
1,039,894

s 17.758.296

September 30,

?008

Fair
Value

$ 8,700,084
461,469

6,068,596
961,584

$ 16.1 91.733

-10-
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COMMUNITY PARTNERSHIP FOR HOMELESS, INC.

Nores ro Frnnrucnt StRrcnlerurs
SEPTEMBER 30, 2OO9 nNo 2OO8

TNVESTMENTq (coNTtNUED)

The following schedule summarizes the investment return and its classification in the statements of Activities forthe years ended September 30, 2OO9 and 200g:

Temporarily
Restricted

$ 496,145
(61.587)

$ 4q4.5sp

Temporarily
Restricted

$ 49s,641
(3.202.077)

$ t^ 706.436)

PROPERry, PLANT, AND EQUIPMENT, NET

2009

Interest and dividend income
Net realized and unrealized losses on investments

2008

Interest and dividend income
Net realized and unrealized losses on investments

Unregtricted

$ 91,264
. (1.08!)

$ 90.184

Unrestricted

$ 252,087
(8,8e8)

$ 2tq.18e

I

I

Property, plant, and equipment - net, consists of the following at:

Land
Buildings
Leasehold
Leasehold improvements
Furniture and fixtures
Computer equipment
Automobiles

Less: accumulated depreciation

Total

Depreciation expense was $690,110 and $791,616 for the years
respectively.

FAIR VALUE MEASUREMENTS

September 30,
2009

$ 265,000
146,960
51 1 ,618

17,105,511
1,914,926
1,385,244

691.020

22,020,279

(8.851,617)

3, 13.168.662

ended September 30,

September 30,
2008

$ 265,000
146,960
51 1 ,618

17,032,069
1,885,210
1,349,291

691,020

21,991,159

(8,161,507)

$ 13.7r9.6f1

2009 and 2008,

The FASB established a framework for measuring fair value. That framew_ork provides a fair vatue hierarchy thatprioritizes the inputs to valuation techniques used to measure f"', u-1y.", T,h€ h;;;;;hy!iu", tn" highest priorityto unadjusted quoted prices in active markets for identical assets or liabilities (t-ever'r 'r""rrr"r"nts) 
and thelowest priority to unobservable inputs (Level 3 measurements).

-11-



COMMUNITY PARTNERSHIP FOR HOMELESS, INC.

Nores to FtttRttctRl STATEMENTS
Sepreugen 30, 20Og nr.ro 2009

5. FA|R VALUE MEASUREMENTS (CONTTNUED)

The three levels of the fair value hierarchy are described as follows:

' Level 1 Inputs to the valuation methodology are unadju_sted quoted prices for identicat assets or liabilities inactive markets that the organization has tne abitity to access.. Level 2 Inputs to the valuation methodology include:
' quoted prices for similar assets or liabilities in active markets;
' quoted prices for identical or similar assets or liabilities in inactive markets;' inputs other than quoted prices that are observabte for the 

""i"i oiii.firitv;
' inputs that are derived principally from or corroborated ov-ou."r.bte market data bycorrelation or other means.

lf the asset or liability has a specified (contractual) term, the level 2 input must be observable forsubstantially the fuil term of the asset or liabitity.r Level 3 lnputs to the valuation methodology are unobservable and significant to the fair value measurement.
The asset's orliability's fair value measurement level within the fair value hierarchy is based on the lowest level ofany.input that is significant to the fair value measurement. Valuation techniques used need to maximize the useof observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value. There havebeen no changes in the methodorogies used at septemier 30, 2009.

corporate stocks are valued at the closing price reported on the active market in which the individuat securitiesare traded.

U'S' g..overnment obligations are valued at the closing price reported in the active market in which the individualsecurities are traded.

corporate bonds are valued at the closing price reported in the active market in which the bond is traded.

Partnerships are valued at the closing price reported in the active market in which the funds are traded.

The preceding methods described may produce a fair value calculation that may not be indicative of netrealizable value or reflective of future falr values. Furthermore, although tn" org";Ltio-n oetieves its valuationmethods are appropriate and consistent with other market participanis, the usi oioitrer"nt methodologies orassumptions to determine the fair value of certain financiai instruments coulo resuli in a ofrerent fair valuemeasurement at the reporting date' The values assigned to certain investments 
-aie' 

oaseo ,pon irri*tryavailable information and do.not necessarily represent imounts that may urtimateryl ue ieatized. Because of theinherent uncertainty of valuation, those estimated fair values may oitftiiiilid;tiy frri'tne vatues that woutdhave been used had a ready market for the investments existed ano tne oif6rences 6orto o" materiat.

The following tables rePresent th_e- organization's financial instruments measured at fair vatue on a recurringbasis at september 30, 2009 and 2009 for each of the fair value hierarchy levels:

Descriotion
Assets;
Corporate stock
U.S. government obligations
Corporate bonds
Partnerships

9/30/2009

$ 9,294,421
254,326

7,169,655
1.039.894

s. 17.75p.296

Significant Other
Observable

Inputs
, (Levet 2)

t:

1.039,894

$ i.039.894

Signlficant Other
Unobservable

Inputs
(Level 3)

$-

Quoted Prlces
In Active

Markets for
ldenticalAssets

(Leve! 1)

$ 9,294,421
254,326

7,169,655

s 16.718.402
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